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Imdependent Audltors' Keport
To the Members of Globe Capital Market Limited

Heport on the Standalone Financlsl Sistemenls

We have audiled the accompanying standalons financial statements of Globe Capital Market
Limited (‘the Comipany’), which comprse U Balanes Shect as at 31 March 2014, the
Statement of Profit Loss wnd the Cash Flow Statement for the vear then ended, and a
summary of significant accounting policies and other ceplanatory information.

Mamagement's Responsibility for the Standalome Financial Statements

The Company’s Board of Diirectors is responsible for the matters stated in Section 134(5) of
the Compantes Act, 2013 {"the Act’) with respect to the prepumation of these standalone
financial stwlements that give a true and fair view of (he financial positan, financial
performance and cash flows of the Company in accordance with the accounting principles
generelly aeerpled in India, inclbding the Acesunting Slandards speeified under Section 133
of the Act, read with Rule T of the Companies {Accounts) Rules, 2014, This responsibility
also includes mamtenance of adequale accounting records in accordance with the provisions
of the Agl for safeguarding the assets of the Compeay and for preventing and detecting frauds
and othér Imegularitios, selection and application of appropriate accounting palicies; making
Jjudgments and estimates that are reasonebie and prodent;, and design, implementation and
maintenance of adequate intemal ficaacial conlrols, thal were operating effectively for
ensuning the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from
material misstaternent, whether due to fraud or error.

Anditors” Responsihilicy

Our responsibility 15 (0 express un epinien on these standaione Fnaneial swtements based on
our glidit.

We have taken into accoont the provisions of the Act, the sccounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rulez made therepnder.

We conducted our audit n accordance with the Standards on Auditing specified under Section
143{10) of the Act Those Standards require that we comply with ethical reguirements and
plan and perform the andit to obtain reasonzble assurance sbout whether the financial
statements are frze fom material misstatement.

An aucdit involves performing procedures to obtain audit evidence about the amounis and the
disciosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financizl
statements, whether duc to fraud or emror. In making those risk assessments, the auditor
considers intemal flnancial contel relevant to the Campany's preparation of the financial
statements that give a truc and fair view in order to design audit procedures that are
apprapriate in the circumstances. An audit also includes evaluating the spproprieteness of the
accoumnting policies used and the reasonableness of the accounting estimates made by the
Company's dinectors, as well a5 cvaluating the overall presentation of the financial
statements.

We belisve that the audit evidence we have obtainsd is sufficient and appropriate to provide a
hazis for our audit opinion on the standalone financial statements.




Opinioa

Trt o opindon and to the best of our infermation and according to the cxplanations given to
us, the aforesaid standalone finenctal statements give the information reguired by the Act in
the manner so required and give a true and fhir view in conformity with the accouniing
principles generally accepted in India, of the state of affairs of the Company az at 31 March
2016, and its profit and its cesh flows for the year ended on that date.

Report ou Chher Legal and Regulatory Requirements

As required by the Companies {Auditors’ Keport) Order, 2046 (“Order'), issued by the
Cenma! Government of India in terms of sub-section {11} of Section 143 of the Act, we
enclose in the "Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the
said Order.

As required by Section 143 (3) of the Act, we report that:

a)  We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

b} In owr opinion, proper bogks of account as required by law have been kept by the
Company, 5o far as appears From our examination of those books;

¢} The Balance Sheet, the Statemnent of Profit and Loss and the Cash Flow Statememt
dealt with by this report are in zgreement with the books of account;

d} In cwr opinion, the aforcseid standalone financial statoments comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies { Accounts) Rules, 2014;

e} On the basis of wrilien representations received from the directors as at
31 March 2016, and taken on record by the Board of Directors, none of the directors
is disgualified as on 31 March 2016 from being appointed as 2 director in terms of
Section 164{7) of the Act,

fi  With respect to the adequacy of the intemal financial controls over financial
reporting of the Company and the opersting affectiveness of such conirols, refer 1o
our separate Report in “Annexure B*, and

E] With respect to the other maticrs to be included in the Aoditor's Report in
accordance with Rule 11 of the Companizs (Audit and Auditers) Fules, 2014, in our
opinien and to the best of our information and according to the explanations given
1o us:

(i} The Company has disclosed the wnpact of pending litigations on s
financial position in its financial simements — Refer Note 2.23 1o the
financial statements;

Lind The Company did not have any Jong-tarm contracts including derivative
contracts for whick there werg any material foreseeable losses: and




{ii{f)  Thers were no amounts which were required to be transferred to the
Investor Education and Protection Fuad by the Company.

ForBS R & Co. L1LF For P.C. Bindzl & Ca.
Chartered Accowpntants Charrered Accotiniams
Firm Begistration No.; 101248%WW- 100022

Jitea Chnpra
Pariner

Membership Wo.: 092894

Place: Ciurgaon Place: Wew Delhi
Date: 29 April 2016 Date: 20 Aprit 201 &




Anmexure A o the Independent Auditors' Report
{Referrad to in our report of even date)

i,

wi.

¥il.

tad

(b}

(c)

(a)

The Company has mainkzined proper records showing full panticolars, incleding
quantitative d=tails and situation of fixed assets,

The Company has 8 regular programme of physical verification of its fixed assets by
which all fixed assets are verified annually. In owr opinion, the periodicity of physical
verification is reasonable having regand to the size of the Company and the natues of its
assets. Mo material discrepancies were noticed on such verification.

According to the information and explenations given to us, no immovable propety i
owned by the Company. Hence, the provisions of paragreph {i)(c) of the Order is not
spplicabls.

As informed o vy, the imvendory, which 15 in the mabre of securities, has been physically
verified by the management during the vear, sither by actual inspection or on the basis of
staterent reeeived from depository participants in respect of shayes held as invennory. In
our opinion, the frequency of such verification is reasonable. No materisl discrepancics
have been noticed on physical verification of inventory,

The Company has not granted any loans, secured or unsecurcd, to companies or other
parties covered in the register maintained under Section 139 of the Aet. Aceording to the
information and explanations gives to us, we are af the apinion that thers wre ae fimms or
limited ltability partnerships coveted in the register maintained uoder Section 189 of the
Act,

According te the information and explanations given 10 us, in respect of lozns,
investmenis, guarantees and securilies, the Company bas complied with the provisions of
Scclion 135 and 136 of the Act, 1o the extent applicablc.

Accarding to the information and explanations given to us, the Company has not
accepted any deposits from the public B mentioned in the directives issued by the
Reserve Bank of Indis and the provisions of Section 73 to 76 or any other relevant
provizions of the Act and the rules franmed thersundar.

The Central Governmmenl has wot prescribed the maintenance of cost records under sub-
sechion (1) of Section 148 of the Act for any of the services rendered by the Company.
Hence, the provisions of paragraph 3(vi) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our
examination of records of the Company, amounts deducted’ acorued in the books of
account in respect of undisputed stabictory dues including Provident Fund, Employees
State Insurance, Income-tay, Serviee tax, and olher material statutory ducs have
generally beetr regulary deposited during the year by the Company with the appropriate
authoritics, As cxplained to us, the Company did not have any dues on account of Valus
added-tax, Sales-tax, Cess, Duty of Excise and Duty of Cusloms.

According to the information and explanations given to us, no undisputed amounis
payable in respect of Income-tax, Provident Fund, Service tax and other matenal
statuiory dueg wene ifnl arrears as af 31 barch 2016 for 2 period of mors thao six months
from the date they became payzable.
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xiv.
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for B5 R & Co. LLP For P.C. Bindal & Co.
Chartered dccounfanis
Firm Registration Mo.: 10 1248% /W -100022

(b}  According to the information and explanations given to bs, there ure no dues on 3ceount

of Income-tax, Provident Fund and Service ax which have not been deposited with the
appropeiate authovities on aeccount of dispute as at 31 March 2016

In our opinicn and according fo the information and explanations given fo us, the
Company has not defaultcd in ropayment of duss to any banks and financial institutions.
The Company did not have any outstanding dues to debenture holders during the year,

According 1o the information and sxplanations given to us and our examinetion of the
recards of the Company, no term loans have been obtained by the Company during the
year, The Company has not raised any money by way of initial public offer or further
public affer (including debr ingtroments),

According lo the information and explanationg given ta us, no fraud by the Company or
on the Company by its officers or employecs has been noticed or reportsd duning the
courss of oor audit.

According to the information and explanations given to us, the managerial remuneraticn
has beent paid or provided in accordance with the pequisite approvals mandated by the
provisions of Section 197 read with Schedule ¥ 1o the Act

According to the information and explanations given to us, the Company is rot 2 Nidhi
Company. Hence, the provisions of paragraph 3(xii} of the Order is not applicakle,

According to the infonnation end explanations given to us, and on the basis of our
examination of the records of the Company, there are no lransactions with the related
partics which are not in compliance with Section 177 and 188 of the Act and the details
have been disclozed in the financial statements, as required, by the applicable accoumting
standards.

Accordiog to the information and cxplanations given to us, the Company has not mads
any preferential allotment or private placement of shares or fully or parlily convertible
debenturss during the year ynder audit.

According to the information and explanations given b us and based on our examination
of the records, the Company has not entered into non-gash transestions with directors or
persons connected with him, Accordingly, paragraph 30xv) of the Oeder is not applicable.

According to the information and explanations iven to us, the Company is not required
to he megistered under Section 45-1A of the Reserve Bank of Indiz Act, 1934,

Chartered decrorunts

Place: New Delhi
Date: 20 April 2016 Drate: 29 April 2016



Annexure B tv the Independent Anditors’ Report
(Refermed (o in our report of even date}

Report on the internal Finsecial Controls ander Clause (i} of Sub-section 3 of Section 143 of the
Art

We have audited the intemnal financial controls over fimanctal reporting of Glebe Capital Market
Limited {“the Company™) as of 3 March 2016 in comjunction with our audit of the standalone
finaneial statetnents of the Company for the year ended on that dale.

Muapagement's Respyasibility for Tnternal Financial Controls

The Compuny’s munagement & respoosible for esiablishing and maintaining internal financial
controls based on the internal control over financial reporting critecia sstablished by the Company
cunsidering the essential components of internal control stated in the Guidance Note on Audit of
Internal Firancial Controls over Financial Repartmg (the *Guidance Mote') issued by the Institute of
Chartered Accountants of India (*1CAI'}. These responsibiliies include the design, implementsiion
and maintenance of adequate internzl finzncial controls that were cperating effectively for ensuring
the orderly and officient conduct of its business, including adberence 1o company’s policies, the
safeguarding of its assets, the prevention and detectiom of frands and crrors, the sccuracy and
completeness of the accounting records, and the timely preparation of relinble financial information,
s requimed urder (he Act.

Anditor’s Responsilvibity

Qur responsibility is to express an opinion on the Company's mlemal fmancial controls over financial
reporting based en our audit. We conducted our avdit in accordance with e Guidance Mote and (he
Swandards on Auditing, isswed by 1CAL and desmed to be prascribed under Section 143{100 of the
Campanies Act, 2013, to the extent applicable 1o an audil of intemal financial controls, both
applicable to 2n audit of Intemal Financial Contrals and, both izsued by the 1CAL Those Standards
and the Guidance Mole require that we comply with ethical requirements and plan and perform the
audit 1 ¢btain reasonabls assurance about whether adsquate internal financial controls over financizl
reprriiog was established and maintained and if such conirols operated effectively in all materia
Tcspects,

Our audit invalves performing procsdares fo obtain audit evidence about the adequacy of the intemnal
financial controls system over financisl reporting and their operating, effectiveness. Our audit of
intertial fimancial controls over financial reporting included obtaining an understanding of irtemnal
finaneial contrals over financial reporting, assessing the risk that a material weakness exists, and
testing and svaluating the design and operating cfféctivencss of mternai control based on the assessed
visk. The procedures selecled depend on the auditor's judgement, including the assessment of the risks
of material misstntement afthe finincial statements, whather duc to fraud or cmor.

We believe et the audit evidenee we have obtained is sufficient and appropriate b provide a basis
for our audit opinton on the Company’s internal financiaf controls system over financial reporting,

Meaning of Enterpal Financial Controls Over Financinl Reporting

A company's internal financial conlrol over financial reporting is a process desigmed to prowvids
reagonable assurance regarding the reliability of financial reporting and the preparation of financial




slalemenis for extemal purposes in accordance with penerally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that (1} pertzin to the maintenance of records that, in reasomable detail, accurately and fairly teflect
the transactions and disposifions of the assces of the compamy; (2) provide ressonable assurnge thet
transactions are recorded a3 necesany o permil preperation of finzncial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordarce with authorisations of management and directors of the company; and (1)
provide reasonable assurance regarding prevention or timely detection of uneuthorised acquisition,
use, or disposition of the company's assets that could hawe a matenal cffect on the financial
slatementls,

Inherent Limitativny of Tadernal Finanzial Controls Over Financial Reporting

Becanse of the inherent limitations of intemal financial controls over financial reporting, including the
possibility of collusion or improper managememt overrtde of controls, materizl misstatements due Lo
errar or frand mey occur end not be detected Also, projections of any evaluation of the infomnal
tinancial conirols over financial reponting to future pericds are subject to the risk that the intarnal
financial conirol aver hinancial reporling may become inadegquats becanse of changes in conditions, or
that the degres of compliancs with the policies of procedurs may deteriorate,

Opinion

[n our opinicn, the Company has, in all material cespects, an adequate intemal financial controls
systen over financial reporting and such internal financial controls over financial reporting were
operating cffectively as at 3¢ March 2016, bassd on the imtcrmal control over financial reporting
crileria astablished by the Company considenng the essential components of internal conlml siated in
the Guidance Mote on Awdit of Internal Financial Controls Over Financial Reporting issued by the
institwle of Chartered Accountants of India. '

FrBSR & Co. LLP For P.C, Dindal & Co.
Chartered Aceountars (Charrered docowmtanis
Firm Registration We.: 101248W/W- 1000022 L DEEZAN

Jiten Chopra
Puaviner
Membership Mo.:

Place: Gurgaon Place: New Dielhi
Drate: 29 Apnil 2H 6 Late: 29 April 20146



Ghobe Cwpital Murket Limited

Baluree Sheat un 2t 31 March 2016
(Al ampuniy are in [ndisn rupees)

Fquity and liabilicks

Sharchelders' Fuods
Share capital
Beservis sl sooplucs

Non=-current lighibes
Long-tamm provishins

Current linhiliths

Showtaterm bomowinga

Trede payablzs

{2} Todal cuegeanding dwes of micea enterprises and small enterpriass

(b} Toted guisanding dues of creditor o tham i em enterprises and sl
cRterprises

Other current lisbilines

Short-term prewvigions

Assets

MNon-{ ur'rent Lsscls

Fiued gageis
Tangible asseds
Iowangible foseds

Mon=tuartenl insesimenis
Theforred i asoedn

[.omg-term Joans and edyances
Uther non-oument assets

Crrrenl miscts

Invenms

Trade receivablies

Cash anid bank balances

S hwrt-term ioans and odvances
CHher currenl nssets

Signillcani sccounting pollcics and nodes 1o the Anancisl stalapients

The eecampaniitg nates are aw icdegral pare of the hipaocigd Maemmb

As par our reporl of even date attached -

Far P.C Emdel & Co,
Charrtived Accony

For BER & Cm. LL¥
Chariered Accoumpmits

Place. Mew Ll
Dhate: 29 Apnl 2006

Pl Crur riun
Dode 26 April 2016

Tote

21
22

23

14
25

1.6
7

7.3

FA
FRLH
Il
212

213
L[4
113
Al
217

1,2

Aromk Al nr
31 March 2014 1% March 215

328,125, 324,125 (K¥)
7160567176 6,815 B5KEd
M,3R3, M0 20,407,373
237,297,641 2,566, T 554
1.7, 651 L&, 17845
5078513, 828 4,420,600 558
30,775 953 S.0140,884
13, 474433 683 tﬁm;mz,ms
2571734 13,546,253
3, E14, 494 244 2 EF5 475,552
200,377 15,541,722
153, 604, 346 147,141,871
20408 D44 253 | JB4, L5 445
1,750,264 EX% 3788, 762, 118

1,031,335.041
3,345 440,226

1,2, 30K 422
4077819715

255,784,350 1,006.072.092
033,601,389 64,047 898
13474413 559 14,153, 102,208

For and o kel of Board of Directars af
GClebe Capial Markel Limited

o

Yushpal Meadivaiia
Ietathg g CNinector

Company Senratary

Flaes - Hew Delhi
Trate; 23 Apnil 2015

Afboh Kwmar Agrrws!

Whaleshime Thiregios
DIMN. 0003938



Globe Capital Market Limaited
Statement of Prulif and Loss for the year ended 31 Mareh 2016
(All amgunts are in Indizn rupees)

Nole
Reveoue
Revenue from operalions 218
COther income 219
Tatal revenne
Expemsey
Employee benefits expense 2.1
Crther expenses 221
Finanae opst 222
Depreciation and amortisation 28
Total expenses
Frafil before 1ax
Tax expense
Current income-tax
Deferred tax (credily ghary:
E'roiit afier tax for the year
Earnings per equity share (par value Rs. L0 per share)
Dasic and diluted eamings per share (Rs.} 219

Significant acconnting policies and notes to the financial
slatemenis

The accompanying notes are an integral part of the financial statements

As per our report of even date attached

For P.C.Blndal & Cr.
Choriered Accouniants

For BSR & Co. LLLP
Chariered Accoumtants

Jitea Chopra
Partner
Membership M

Plage; Wew Delhi
Date: 2% April 2016

Place: Gurgaen
Dute: 2% Aped]l 2016

For the year ended

Eor the year ended

A1 Marchk 2016 31 March 2015

1.751, 798,326 2352986938
764 966 £73,651]
1,752,563,252 2352160559
3142 636,000 363,270,583
537,831,068 538,476,894
159,582,440 322,576,163
7674170 12,231,904
1,247,773,685 1,236,517.544
504,759,607 1,E16,643,045
164 250,000 338,300,000
(4,168 .653) 2,492 654

344,708 262 775,850 380
151 23.04

For g ort behalf o Board of Direciors of
Globe Capital Market Limited

\_,:\l o

Yashpal Mendiratta
Manuging Dircctor
DTH; (WK1 835

Dhiraj gaiswai
Company Sechetary

Place: New Diclhi
Dratg: 29 April 2316

Ashok Kumar Agarwal
Wholc-time Drrecor
[N HODG3DER
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Globe Capital Marked Limited
Sipnificaol accounting policies and notes to the finaacial sintements for the year ended 31 March 2016
(All amounts are in Indian Rupess)

1. Slgnificant accounting policies
(iy Basis of preparation

The financial statemsnts are prepared on a going concern basis under the historical cost convention on the
gocrual basis of accounting, in accordance with the Indian Generally Accepted Accounting Principles
(GAAP) and comply with the Aceounting Standards specified under Section 133 of the Companies Act,
2003, read with Rule 7 of the Companies {Accounts) Rules, 2014, to the extent applicable, as adopted
consistently by the Company,

{il) Current non-current classification

All assets and liabilities are classified into current and non-current.

Asgzets

An asset is classified as curtent when il satisfies any of tw fallowing criteria:

a) it ig mapected Lo be realized in, or is intended for sale or consumption in, the company’s normal operating
cycle;

B} it is held primarily for the purpose of being raded,

¢} it is expected (o be realiss] within 12 months efter the reporting date; or

dy it is cash or cash equivalent unless it is restricled from being exchanged or used bo seftls a Tehilily for @

least 12 months after the reporting date.

Current assats include the current portion of non-cument fitancizl agsets.

All other assets sre claszsified as non-current.

Liatnlifies

A liability is classificd a5 current when it satisfies any of the following criteria:

a) Tt 15 expacted to be sertled in the company's normal operating cycle;

B} [tis held primarily for the purpoge of being fraded;

c} [tis due to be settled within 12 months affer the reporting date; o

d} The company docs not heve an unconditional right to defer settlement of the liabilicy for at least 12
months after the reporting date. Terms of a Bability that could, at the option of the counterparty, result in
its serflement by the iszue of equity insmuments do not affec its classification,

Cumrend Habilities incluyde current portion of non-current financial liahifities.

All other liabilides are ciazsified as non-current.

Opetating cycle

Cperaging cycle i5 the time between the acquisition of assets for processing and their realisativn in eash or
cash equivalents,

(i} Us¢ ol estimates

The preparation of financis) staternents in conformity with GAAP requires management 1o make cstimales
and assumplicis that affect the reportod amounts of asscts and lighilities, disclesure of contingent assets and
tiabilities as ot the date of the financial statements and the reported amounts of revenues end expenses during
the reporting poricd. Actual rosults could differ from these estimates. Adjusiments as a resull of differences
between actuad resulls and estimates arc recognized prospectively.
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{iv] Revenue recognition

Revenue from broking activities is accounted for on an accrual basis on the trade date of transaction and
includes related charges reprvered from Custotmers.

Income from wading n securitics and derivatives and arbitrage comprises profil’ lass on sale of securities
held as inventories and profit! loss on equity and derivatives instrumenis. Profil’ loss on sale of securities
are determined on Ficsi-In-First-Ome (“FTFO) cost of the securities sold and are eccounted for on the rade
date of cansaction. Profit! logy an equity derivatives transactions is accounted for as explained below:

Equity index and derivatives

L ‘Ipitial margin’ representing initial margin paid, and ‘margin deposits’, representing additonal margin over
and abowe initial margin, for entering into contracts for equity index’ stock futures, which are released on final
seftfement’ squaring-up of underlying contracts, are disclosed under *short-term loans end advances”.

2 Equity index’ stock futures arc marked-io-market on a daily basis. Debit or oredit balancs disclosed under
‘short term loans and advances” or "other current liabilities’, respectively, in the 'Mark-to-Market Margin—
Equity Index’ Stock Futures Account?, represents the net amount paid or received on the basiz of movement in
the: prices of index/ stpck fulures till the Balange Sheet date.

3  Aa at the Balance Sheet date, profit’ loss on open poaltions in indexS stock Arures arc accounted for as
Follgyws:

i

¥i,

Uptill 2] March 2015, Credil balance in the “Mark-te-barket Margin-Tguity Indes’ Steck Fulures
Account”, being anticipated profit, was ignored and no credit for the same was taken in the Statement of
Profil and Lass. Debat balance in the ‘Mark-te-Market Margin-Equity Index! Stock Futbres Aceowat’,
being anticipated loss was adjusted in the Statement of Profit and Loss,

With effect from 1 Apeil 2015, Credit! debit balance in the *Mark-to-blarket Margin—Equity Index’ Stock
Futures Account’, being anticipated profit’ loss, is adjusted in the Statement of Profit and Loss, Also rcfer
tote 231

On final settlement o squaring-up of contracts for equity indesy stock Fotures, the profit oF Joss is
calculated as the differcnce between settlement! squaring-up price and contract price. Accordingly, debit
ot credit balance pertaining to the settled’ squared-up contract in *Mark-to-Market Margin—Equity Index/
Stock Futures Account’ 15 recognized in the Statement of Profit and Loss. When more than one contract
in respect of the: relevant senes of equity index futures contract to which the squared-up contract pertains
s putatandiog at the time af the squaring-up of the contract, the contract price of the contract 5o sguared-
up is determined using FIFD method for caleulating profitloss on squaring-up.

Incame from interest on fixed deposit is recogaized on a lime proporlion basis, based on applicable
interest rates.

Dividend from investnents is accounted for as icome when the right to reecive dividend is cstablished,

Ingome from depository and potfolio management services is accountcd for on an accrual basis,

In respect of other heads of income, the Company follows the practice of recognizing income on an
accrual basis,
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(¥} Flixed assers (including intangihle assets) and related depreciationd amortization

ATl Nixed assets (including intangible assets) are stated at historical cost less any apcurmulated depreciations
amorlisation, Cost includes original cout of acquisition and incidental cxpenses related to such acquisition.

Depreciation on faed assets other than intangible assets is provided on the straight-line basis over the
extimated useful life of each asset as determined by the menagement, Depreciation js provided at the
following rates which are in line with the corresponding rates prescribed in Schedule i1 of the Companies

Act, 2013
Asaets Category Usefal life nf asser
Fumiture and fikings 10 vears { | )
OfTiee pquipment T years (2094}
4: Cmputcrs . 3 years (33..33%}
Comiputer server | & yem;s {16.67%46}
; Vellicles . B vears (12.50%)

Amortisation of intangihle assets comprising computer seffware has been provided al straight-line basis over
a period of five years, which in the opinicn of the management represents the best estimare of useful lfe of
these assets.

The appropriateness of depreciation! amertisation is reviewed by the management in cach financial yedr.

Losses arising from retirement or gains or lusses arising from disposal of fixed assers which are carried at
cost are recognised in the Statement of Profic and Laoss,

{vi) Impairment

The camying amaounts of wsscts are reviewed at cach Balance Shect date to delermine whether thers 15 any
ndication of impairment. T any such indicatipn exists, the recoverabic amount of the asset is estimated. For
assets that are not yet available for use, the recoverable is estimated at each Dalance Sheer date. An
impairment luss is recognized whenever the cartying amount of an assel or tash-generating unit cxceeds its
recaverable amouot, Impainment losses are Tecognized m the Statenient of Profir and Loss, An impairment
lugz 15 reversed if there has been a cliange in the estimates used to determine the rocoverable amount, An
impairment loss is reversed oaly io the extent that the azset’s crrying amount does not cxceed the careying
Bmount that would have been determined not of depreciation ar amortization, if no impairment oss had been
Teeoenized.

{vil} Investments

Investments are classified ity pon-cument investments and current investmenrs based on intept of
management al the time of making the investment. Inveskments which are intended to be held for more than
ung year are ¢|assiflied as non-current investments and those which are intended to be held for iess than one
year are ciassified as cument investments. Long-term investments are veived at cost unless there i
diminution, other than tempotary, in their value. DHminution {5 considered other than temporary based on
criteria that include the extant W which cost exceeds the market value, the duration of the markst declipe and
the financial! health of and specific prospects for the issuer. Diminution in value of non-current investmenis
when considered to be other than temporary is fully provided for and reflected as 2 provision for diminution
in tvestment. Current investments are valued ar bower of cost and market value. Market value for Guuled
shares is determined after adjusting quoted price of shares for wmunagement estimate of impact of market
parameters affecting the actual sale value .. valume of sale, frequency of sate etc,
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[viil)[oventorics

{ix)

{x)

(xi}

Inventories or stock-in-trade is valued at bower of cost and net realizgable value. Cost comprises expenditure
incwred in the normal course of business in bringing such stock to their location and conditions and neludey
appropriale overheads, Stock-in-trade includes stock pledged, if eny, against secursd loens from banks and
kcpl gy margind seeertics with the stovk caxchanges and docs not include stocks held on behalf of clienes!
constituents. Cost is calculated on FIFD basis. Hiptll 31 March 2015, the abgve mentionsd compliation of
cosl’ net realizable value was carried out on a scrip-wise basis, The Company has changed (is sccounting
pelicy from 1 April 2015 wo value such inventorics oh a calepory-wise basis {equity shares, preference
shares, bonds etc.). Also refer Note 2.530.

Employee benefiis
The Company’s obligation towards various employes benefits is reeognized as follows:

Short-term employee benefits

All employes benefits payables available within twelve months of rendecing the service are classificd as
short-term employee benefits. Denafils such as salaries, wages and bonus etc, are recognized in the
Statement oF Profit and Loss in the year in which the employee renders the related scrvice.

Employee enritlements oy annual leave are recognized when they acerue w the eligible employess. An
accrual is made for the estimated lability for annual leave as a result of services rendered by the eligible
employvees up ko the Balance Sheet date.

Defined contribution plan
Provident fund is a defined conleibution plan, The confribulion towards provident fund bas been deposited
with Regional Provident Fund Commissioner and is charped by the Statement of Profit and Loss.

Defined benefit plan

The Company pays gratuity to employces who retire or resign after 8 mintmwm period of five years of
continuous service. “The gratuity liability as af year end is delermined by an independent actuary appointed by
the: Company. Actuarial valuation of gramity liabilicy is calewlzted bascd on certain assumptions regarding,
rate of interest, salary growth, mortality and steff atirition as per the Prajected Unit Credit Mathod, Actuarial
gnins and losses arc recopnizod immediately in the Sttement of Profit and Loss. Gains or lasses on Lhe
curtailtient or setlement of any defined benefit plan are recopnized when the cuntaiment or settlement
oCours.

Current and deferred tax

Income-tax CKpensc comprises cument tax {i.e. amount of tax for the year determined in accordance with the
income-tax law) and defermed tax charge or credic {reflacting the tax effects of timing differences between
accounting income and tawable income for the vear}. The deferted tax charge or credit and the corespanding
deferred tax labilities of assets are recugnized using the tax eates that bave been enacted or substantively
enacted by the Balamce Sheet date. Defemred tax assets are rocognized onlby to the extent there 19 reasonable
certainty that the assats can be realized in future; however, where there (s unabsorher depreciation or carried
torward loss wnder laxation laws, dofemed tax assets are recognized only if there is a virual certainty of
realization of wch assets,

Lreferred tax assets are reviewed as at cach Balance Sheet date and written Jown or written-up to reflece the
amount that is reasonably/ virually cerluin (a5 the case may be) o be realized.

Foreign currency transactions
Foreign curmrency bransactions ars accountcd for at the exchange ralg prevailing on the date of the ransaction,

Exchanpe difference arising due to the differences in the exchange rate between fhe ransaction date and the
date of settlement of any monetary items is recognized in the Statement of Profit and Loss.
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Monctary assais and monetary liabilities denominated in foreign currency are canslated at the exchange mic
prevailing at the date of Balance Sheet and resullant gain! loss, if any, is recorded a3 an income or expense in
the period in which they arise.

(xii) Leases

Lease paymants under operating lease are recognized as an expense in the Statement of Profit and Loss on a
straight-line haziz over the lease term.

(xili) Provision, contingent liabilitics wnd contingent assels

The Company creates a provision when there is pressnt obligation as a result of 2 past event that probably
requires an outflow of resources and a reliable estimate can be made of the amounl of the obligation. &
diszlosure for a ¢onlingent liability is made when there is 2 possible obligation or a present obligation that
may, but probably will ol requice an outflow of resources. When there is 2 possible obligation or a present
ohligation in respect of which the likelihood of outflow of resourees is remots, no provision or disciosure js
e,

Provisions are reviewed at each Batance Sheet dave and adjusticd to reflest the currment best esitmate, IF i s no
longer probable that an outflow of resources would be required to settle the obligation, the provision is
veversed.

Contingent assets are not recognized in the financial statements, However, contingent asset are assessed
continually and if #f is vicually certain that an mflow of economic benefits will arise, the asset and related
incpme are recoghized in the period in which the change oceurs.

{xiv}Earnings per ahare

Basic camings per share are computed using the weighted averzpe number of equity shares outstanding
during the year. Driluted sarnings per share are computed using the weightcd average number of oquity and
dilutive palential squity equivalent shares ppstanding doring the year, except where the results would be
atti~dilutive,

{xv) Cxsh and cash eguivalents

Cash comprises cash on hand snd demand deposits with banks. Cash egquivalents are short-teom balances
{with an original maturity of theee months or legs from the date of acquisition), highly liguid ivestioents that
are readily convertible into known amounts of cash and which arc subject to insignificent risk of changes in
value.

(x¥DCommercial paper
In respect of commercial papers issued, the difference between the redemption value and acquisition value

of commercial paper is amortized over the terore oF the instrument, The liability as at the Ealance Sheet
date in respact of such instuments iz recognized at face value net of inamortized discount.
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Z1E Lavig-tnim Tuwkd wed dbramces {umsecured, considered geod, wnbess olheroipe saned )

g gL wnth sock exchange aml athars

liLpapmink- WY (e

Noemx oiff prcvisices fro wwe Ra 1,057, 770,000 [previus year Be. 1,452,770 000}
Ukber adiances

2.0l Oiher mom-emrrend asaety

Hank deposits with mehurity more tuan neelve nemiks
- praced wnder lisn with ranks
+ puecged with e clearing coequprations nnd 100k GeeTimnges as nargin
+ depaesile am heard

Inberes accnad but ecd Jue

* 1efer 10 Mowe 215

113! Invoalerier
dar lowes af aoet At net rlizalc vaiua)

Sioch-m-trade af chares and tond *

* refer o kiole 2.3
2,47 Trade recenvabls

Secured
Lt Cucntundieg fior mare then s anegsh v due dals
- Cpmgidened good

Iah Coilvor travde roceivahles
- Conmdered pood

Ll twined

a) Crulitandings for moce than sic memlbs Fam eie dude
- Comsidered gred
- Crmendes il diagatful

B {ither trwde receivnbles

- Cowptidena) ol
- Cocoder=d daubthid

Lrax: Merovivioo for doubfil debis

A at AS AL
21 Murch 20t6 31 March 2014
TS0, 19 1.2 e
3400, BikE Py
1581055 IETET)
E516784 .
655543 1,787,533
20010971 BT, 75 7]
ATATE 145 40,142,008
100,355,776 1,804,715
LAIE 4T 5,174,083
TR MTMLET
2054, 500,000 1,277,700, 061
150000 294, (44 101
260 R0 L ZAD UG
2543 A0 1581 744
£ 251 L1044l
2 155 ! E iﬁ ﬂ
| 50364 A29 1260, 792.418
1 50264 RED J8A 30113
53 25] A6 17434224
®15,155,123 B 292170
RITET 407,557
4814023 3066255
12137 345,716,005
2365 25 124937
108,414 &85 AL NE,
.07 BEEL 162
¥ AL

1,031,333, 0 £




Globe Cupkial Ma el Elwited
Slgnlfcant secosnting polleles and doisd ty (he financial stalements for the year ended 31 March 216
(AH smoants are i lodmn Rupess)

AL al Avar
M March 2016 31 March 1012

TE5: Cacth sanrd bepnli benlastinn
Capl aped caal cquivalents
St i hqnf 192557 2% Hha
Eslpre i wirs blingn

- IF T W sl 20.T23 400 35, | T

20,921 1t 35 460,79

(Hber bamk habmnces
Bark deposits with matincy less Bhar. fwes[ve ipanchs *

o placad under [1gn wirs Lo 1,763,798, 00 1,571 bad 6k

- Pl wath L chisony corparaticas end stock sxchanges arsd rdbers & mergin 1,136, 8 L4000 1,150, 204,254

- Styeomila in beml A LA 08 1 CcH R CCH

103507 00 4,022 358,937
Hank deposils with maturity sore dhan twebwe monthg * .

- placad under Timn with banks 1,277,700, 00K)

- pielyed with Lhe chearing corporacous end ginck sacheiges and olhay az megin 25, 044,006

- Uggasile 50 hacd b2 00, 0O
1,583, 744,160

Tral cash and bank balances 5 EH 340 226 F ] 503 TAF
Lesa: bank depessit, mach melisry Mt Fwclve modhs clessified a3 obeer aom paret wisen 2,654,404, 0H0 1, 583734 542

3 hamdq0 2 4,077 %1% T3
" tnchudes Tk deposits given ha exchanges by ¢omsringii. 82 nergins, an their bebulf amonmming b B, 4,750, TE2 D00 (pravicaus yeer s, 3,800,545,40a)

Ltz Rhort-erat Yo amd sbvumccos fumiecured, comskdered god}

hiargis’ depimd willl Bk axciunpe and wthers * 43,1 80, THE 5, 5 4
Fastatvahiic froai eschienges ** 154,315,132 %y 2y 39|
Diihver advances 17,308,048 133%34

ZgTBIé!II Ilﬂ Em

* excldes semunry dwpoeits piven 10 exchanges by congtinsentz_ 23 MArER, o (er bebold mmooning b B, 300980 942 {previti yow Re 175,617,120
T4 Myl ol s recivable Gam cliess

217: Crber ourrent nuets

Lrrsress o Puded i o dus EN L AT 6] E3TEN
Recanrabde from clienta * BTL534, 179 -
Trindend rapsaHg 300 Ay -]

913 600 ARS el (k7 B35

" Ax pur scounting palicy, the poooyming K ol il rade day bacis, This Apae reymeseqts set Teceivsbi B0 ciioots, parlining Io irades which sre ssneded 10 e
financisd year a e geghunge: gahankem.




Globe Capital Market Limited
Significant accounting policies and notes t0 the finaacial statemenis for the year ended 31 March 216
(All amounts ire in Indinno Ropees}

Far the year énded Far the yexr ended
31 March Mi& 38 Mareh 2015
218 Kevemne From operations
Brokemge camnod [gross) T21.044 47% T00G, L85 DK
Incomne: ITom trading in secyritkes £9,833,40) W42
[ngom: from deposiiony and portfeiic managenen] services 27625 369 30,803, Y6k
Trividond ¢aeiad 26,97 1,64 831771497
Other operating revenues
Intorest earned * E43,3 194280 T 56l D63
Catin en sule of mvestmenis (1act) 1,736,248 42,701,103
Crain o e of tax-free bonds - 1053 680
Lrividend *noome en ned-cumast invesiments 19,778 344 15198649
Provisions' leehifilics oo Jonger required writtep-back 480,04 | L 207025
loierest oo iovestricncs in tanefres bonds - & | O3B
li'TSl!'?ﬂﬂé}E 250,956,038

* includes intereai on fixed deposits placed with banks s, 560,905,642 (previous year Be, 559,764,592} and interest recoversd on delayed pavinenis Rs.
81 A1%,838 (pravious year Rs 154,801,371),

219 Diberincame

Profit on sals of fxed assels (e 124 487 -
Miscellaneous BI0.470 173851
Th4,056 173,651

1 2{i; Empioyee beoefits exponse

Salaries and wages 324 561,750 4706607
Contitntian o provident fund f421,661 3,044 395
Gieatuiry ¥ 6521576 7,763,567
Salt weblare 5,080,707 4,555, T8

R RAEALL 263,270 583

® rofor to Mote 2.25




Ciohe Capital Marke Limitad

Slgnlficant accounting polickes and notes to the financial stateseals for the year ended 31 March 2016

(Al apksunts are in [ndlan Rupees)

2 21: Dther sxpeuass

Commurication
Travelling and conveyancs
Printing and siafionery
Rent #
Rairg and txes (oot of recoverics)
Fees and subscripiion
Bad debis written-ofl:
Dbl writieny=off duriog the year
Less: provision mad: earlier, no Jonper required writien back
Frovizgion For doubdfil debts
Entertuinmment’ Busingss proetation
Brokerage end commission
Electricicy
Depository cxpenses
Exchanpe chaness
Advertisenwnl
Laga] and professional *
Insurance
Coenputer and data processing charges
Darsation
Conicibutions towards orporale social responsibiline *=
Feativity exparisas
Security (ransecion (ax
Eoss on sabe of fixed asects (net) written-off
Miscatlaneaus

Far the year ended For the year endad
31 March 2014 3 March 295
30,380,677 36,142 618
18,111,117 15,542,636
2,469,584 3,432,707
6,545,021 42,118,706
1,242,119 L.565,644
003,729 EOGT.209
26,363,313
- 23,305,354 1,057,961
3,266.686 2,529231
238,275 2, 153629
173,265,572 157,564,727
11,571,347 10,958 443
5.R19.053 5,043,087
E1R55.16% TS 421,504
2,356,133 2,530,593
14,314 9% [7.28%, 289
2377 867 884,341
T56,426 9B0.T1R
14,729,568 15,767,627
&61, 100 292 100
13,620,000 -
2,652,209 2.824,123
105,474,570 127,480,781
- 395,760
3179231 I.844 652
53-1'& IIEES 538 4345894

# representy rental expense inmured in espect of office spece leased by the Compeny under operating beise arrangements. Theas boases are cancel labie
armngemeots that axiend for o maninum period of 1 years from their tespective dates of inception.

* Audit fors incluges (exeluding service x):
As auditor

Firr tan audit

Fiw cahar ruarters

Reimbursemeni of expenses

u refer to Mote 2,33
1.X2: Finanee coat

Interest expense
= o term kxans friom bank
- on bank owerdrafis
- o others

Ciihver boarowing costs
- Diisgount pn commercial pupers
= Oither

2,500,410 2,030,000
50,000 50,000
1,400, 000G 1,400,000
418,000 4123H
4568, (WH) 3,912,300
85,707,250 8% 437 036
161,094,113 112,893,400
16,564,424 50176
35126,037 65,804,551

155 44 121576, 165




(zlobe Capital Market 1.imited
Significan? accounting policies and nates to the fizancial statemenis fnr the year cnided 31 March 206

(Al amounis sre in Tndiaa Rupees)

.23 Contingent Habilities and ¢ommitiments (o the catent not provided for)

Particulars a Asx at Aszar
3 March 2016 3 barch 2015

Cuntingent Lishilities

Claims against the Company not eckanwledged ag deby 45 130,570 45,477,991
+{on accounl of artdtcuton Gled by client)
| {0 aceount of Staop dury 246,530,566 246, 5301, 56
Guaraniee wiven fur barmowing wken by wholly owned 20,000, b -

The Company has reviewed ail ila panding liligatiors and proceedings and has adequately provided for
where provisions are required und disclosed as contingent liabilities where applicable, in its Gnaneial
stateinents. The Company docs not expect the outcome of these proceedings to have a mutenially adverse
elfect om its financial results,

.24 Foreign currency expenditure:

Particulars T For the year ended  For Lbc year cnded |

31 March 2016 M Margh 2015 |

{ Travelling and conveyance 215 R02 185,398
i Computer and data processing sharges {2,450 -
Total N X664 M5, 30X

135 Employee benefits
(i} The following table sets out the status of un-funded gratuity plam and the amounts recognized in the
Compamy's financial statements as al 31 Murch 2016 and 31 March 201 5:

IFarticulars For the year ended  Far the y\.enr mdﬁ|
A Mareh 2016 31 March 2015|
1) Change [n preseni value of ohEgation B
Present value af oligation at the beginning of the year 25,418,257 18,942,805
Cutrent service cosl 4,506,873 4,225 188
Inlerest cost 1UR2 R24 £, 723,705
Esenefit paid £2, 156 5549) (12381040
rActuarial (gain) loss on obligalivn 53,374 114,579
il‘mul valur of ubligations 2¢ the end of the vear 3L053,174 15,418,257
by Awtunt recagaized in the Balagce Sheet
Prosent value of obligalions at the end of the year 30,053,174 25,418,257

Met liability recognized in the Batunce Shee # 30,053,174 15,418,757

) Gratuity cost for the year

Current serviec gpat 4,306,873 4,225,188
Interest cost 1,082 824 1,723,795
et aztuarial (gainy [oes recogmized in the year 52 579 L.§l4.57 '
Net grafuily eost! {zain} recognized in 1he Stalcment of €,821,8 %, T.763,562

Pralil und Loss

() Assumptions used Fir actusrial valuaton

Dizcount tate F.I0% TEO%
Rade uf incroase in compensation F.00% 5 (P4
Withdrawal rate 140, (e 10K %
hdortality ratc Tndian Assured Indian Assyred
Lives Muortality Iives Mortality
(2006-08) (200608 |

# includes current partion Bz 5,065,454 (previous year Rs, 5,010,8847 and nort-current parttion
R et 740 (previous year Ry, 20,407 3730




Giobe Capital vlarket Limited

Significant accounding policies and notes to the Anancial statements for the year ended 31 March 2006

(All amounis are in Tredian Rupees)

(i} Experience adjustments

For the

For the
year ended year ended
31 March 2016 31 March 2015
Prosenl vatue 053,174 29,418,257
of ubligalion
ESurpusf {30,053,174) {25.418,257)
(Dweficit)
Expericnc: {365,021 (38,918)
adjustments on
plan fiabilities

For the
year eoded
A March 2014

18,942,803

[1%,942,805}

2323472

For the
yaar ended
31 March 2013

18,546,571

118,548,571}

1,450,183

For the
year eaded
21 March 2412

14,586,057

(14,586,057

1832 4%

——

Explanations to assumptions used fnr actuarial valuation far g ruluity
The estimates of firre salary increases, considered n actuariai valuation, take inte accound inflation,
senjarity, promotion znd other relevant factors, such as supply and demand [n the employment market.

The diseount rate has been chosen by reference bo market yields on government bonds as af tie date of
the: valuation with reference to the term that matched the FahiTity.

Defined comribution plan

A sum of Re. 6,421,861 (previeus year Rs. 3 044,395) on account of provident fund is recognized as un
exprnse and included in “contribulion to provident fund” in the Staternent of Profit and Loss.

226 Related perty disclosare

a) List of the reluted parties:

Subsidiary companies/ body corporate (where control exisis)

Globe Commodities Limited
Globe Fincap Limited
Globe Derivatives and Secyrities Limited

Globe Comex International DMCC (Dubai, UAE)

ey nansyement personnel ¥
ushipal Mendiratla — imanasing ditector

Aszhok Kumar & garwal — whole time direcior

Ritatives of key management personnel #
Alka Mendirati
Alka Agaraal
Sahil Mendirata
Widhi Aggareal

Enlerprises in which key management personnel and/ or their relntives have significant influence:

A To Z Venture Capilal Limijted

Rolex Finvest Private Limited &

A To £ Consultants Privale Limited #

M. Agarwal Stock Rrokers Private Limited
Lakshya Impex Private Limited #

Bolt Synthetle Private Limited

A M Share Brokers Private Limiled
Yushpal Mendiratta {HUF) #

Ashok Kumar Agarwal (HUE) 4

Glube Capital Foundation

# the above parties arc alio sharchalders of the Company

2




Globe Capital Market Limited
Signiflcant aecqunting pilicies pnd notes to the financiel statements for the year ended 31 March 20146
(All smounts are in lndian Rupees)

k) Transuctions with related parties

Particulars For the yeur ended  For the year ended
31 Mereh 2016 &1 March 2015
Brukerage carncd |
1
Cilobe Commoditics Limiled 672, 559% [, 190490
Cilobe Fincap Limited Tok. 824 L4346, 024
Globe Derivatives and %ecuritics Limited 4,689,332 T.837.510
Orhces 47077 4,412
[ocome from depasitary services
Gilobe Commadities Limited 9,243 552,204
Globe Fiticag Limited 112,231 ) 253,858
Cilobe Derivodives and Securities | imited 4,057 5431
(¥hers 14,658 11,715
locome from portfolic management services
W Agarwal Seock Brokers Privale Limited 140746 123136
Olobe Derivatives and Securities Limiled THeTs 71,851
Roemuneratiom to directors {inclusive of perguisites}
Ashak Kumar Aganwal 13,879,397 25,759,444
Yashpal Mendiraita 13,870 502 25,759,444
Expenies
Reimbursemeint of expenses
1
Globe Commadities Limited ARG, ER0 752,797
{ilobe Derivatives and Securities Uimited L1647% 39T
- Gilobe Fincap Limifted LE0GES i72,11%
Others 20,529 15,125
Interest paid
Tlobe Derivalives and Secorities Limited 21,778,470 5465319
M, Agorwal Skack Brokers Private Limited 2452582 2,229.3%)
Globe Commodities Limiled 9.994 558 -
Hent
Ashok Kumar Agarwal {HUF) T4 5,80 745,800
" Yashpal Menditatta {IIUF) 745,804 T 5,800
Alka Agacwal 150,000 150,000
Alka Mendirana 150,000 150,008
A e £ Venlure Capital Limited #75,120 760120 .
Al £ Consultants Privace Timled 588,000 SRE,000
Lubshyu Impex Private Limited 866,160 866,150
| Contributions tawards corporate soclal responeibility
Globe Capital Foundation (relar e Nole 2,33} 11, L2000 e 151 0660




Clobe Capital Market Limited
Significant mccounting policies and noles to the financiel statements For the year ended 31 March 2016

LAN amwunis are in Indian Rupees)

Particalnrs For ihe ¥ear ended  Far the year ended
M March 2016 31 March 2015

Balatices vmistanding as at the year cnd
Advanie’ margln received from related parties

Clebe Commoditics Limited 182,090,255 439,403 326
Globe Derivatives and Szcurities Limned 453424028 JE0,593,103
M. Agarwal Srock Brokers Privams Limiced THa, ol FRLLES LY
Rplex Finves Private Limited 538,280 -

Salary, hanuwy and nther payahisg

Ashod Kumar Agarwal 2.484,753 14,61% 334
¥ ashpal Mendiratta 2419753 14,572,335
{ruarantees ghven

Globe Fincap Limiled UL IRL Fl

Motes:

1. Receivable and payable balances exclude e amoute of transaciions for the 1aso day orading (excepr in the case
of subsidiaries), if any, setiled subsequent i wear cod and do pod include payments made an behalf of
consliments.

2. Balances outstarding as al the year-end being advances margin received from related parties are presented as
net-pfT debits and credits during the year, being voluminous in nalure gnd in the nomal course of business,

127 Ta the opinion of the management, capital markel activitics comprising hrokerage inpome camed on secondary
markel tranzactions done pn behealf of clients, services eendered as depositary pacicipant and proprietary
trading in sccorties snd derivatives ki considered wa one neportable sepment, us envisaged in Accountiog
Standard 17 "Seement Repoming' specified under Secoon 133 of the Cempanies Act, 2013, read with Rule 7
of the Companics (Accounts) Rules, 2014, Accordingly, no scparate disclosure for scpmicnt coporiing, is
required to be made in the finuncial statemenis of the Company.

The Company operales principally within India and does nop Dave OpUraisons in gosrignieg oy ronmens wic
different risks and retumms; benoe, i is considered operating in single geopraphical segment

228 The Beoard of Direclors hed earher decided 6o defist the Compeny™s cquity shares from the Delhi Siock
Exchange ("DSE) Purssan 1o SEBI proacuncemeamt on “Non-Cperational Siock Exchanges’, DSE vide letler
dated 2O Seplember 2014 had sought Company's decision ¢ of the options available. Afer evakluating the
various Dplions availshle and on receipl of a lewer fom DSE, she Comnany has {orwarded themn the
miformasion as was required for onward submizsion 1© the Dizsemnaton Hoard of BSE. During the curment
vear, DSE vide ils fecer dated 18 May 20013 informed he Company that it has bean wansfered o the
Disseminetion Hoand of the Bombay Stock Exchange. Farther. 1 alv mentivned that the Company is oot
required 1o comply with Listing agreement made with TXSE and net required 1 pay Lthe listing fee from | Apri
2015 omwands. The Company has informed SEBA thal in is oard meetng held on 29 October 201 3, the Board
hus decided nng 1o go far direct listing oo any ather exchange, and to provide the tnvestors? puhlic shareholders
cxit opponunily wy mutuslly sgreed in secardunce wish spplicshle luwe,




Clohe Capital Market Limited
Significant accounting policies snd notes to the financial statements for the year ended 31 March 2016

(All amounts are in Indian Rup-ecls}

129 Basic and dilted earninpgs per share

Deseription For the year ended For tha year ended |
31 March 2016 31 March 2015 |

Met profits artributable to equity sharehalders (A) 344,708,262 715,650,580

Mumber of equity shares outstanding at the beglaning and at the end of 32,512, 504 32, 81250}

the year ()

DPasic and diluled samings per equity share of (he face value of 151 2364

Rs. 10 each {C = A/B) - L . o ]

230 With effect from | April 2015, the Company has revised its method of valuation of securitics held as inventory
wherein the Company now carmies inventary at the Jower of cost and the markst value computed on a calegory-
wise basis (equity, preference, bonds, mutual finds etc) instead of individual seripy hasis as adopted earfier ll
31 March J0L5. This change has resulted in an increase in closing inventory and profit befors ax by
fs. 97,335 218, thereby resulting in increase of tax by Ra, 33,685,772 for the year cnded 31 March 2016,

With effect from 1 April 2015, the Company has revized the policy of accounting for oulstanding derivative
contracts (Funire & Options). In accordanee with the Guidancs Wote on Accounting for Derivative Conlracts
izsued by ICA! on 1 June 2015, the Company now acconts for lhe votstandiog open derivatives at a fair value
with changes being recognized in the Staternent of Profit and Loss, Till previous yoar the Company ignored the
peefits on the outstanding positians Ff apen contracts in accordance with the announcement issued by ICAL in
March 2008 relating to accounting of derivatives. This change has resulted in an ingrease in ingome Jrom
trading in sgcurities by Rs. 10,391,439, therehy resulting in increase of tax by Rs. 3,596,269 for the year ended
31 March 2016&.

13

232 Puzsuant to the Companies Act, 2013 (‘the Act’) being effective fren 1 April 2014, the Company has revised
depreciation ratas on fangible fixed gsssts as per the uscful Iife specified in Part 'O of Schedule 11 of the Act.
Az a result of this change, the depreciation charge for the vear ended 31 March 2015 is higher by Rs.
4,100,734, In respect of assets whose useful life is already exhansted as on 1 April 2014, depreciation of Rs.
T H08 (et of deferred tax impact of Rs, 3,973,966) has been adjusted in Reserves and Surplos,

2.22 Pursuant to Scctivn 135 of the Companies Act, 2013 the company has incurred expenditiee: {pzid} in reapect of
corporate social responsibiliny as follows:
a} Gross amount required to be spent by the company doring the year: Rs, [3,618,256,

B} Armount Spent during the year on;
{Amount in Bs.)

! Parteulars In Cash Yet to be paid Total
in cash
{i} Construction/Acquisition of Assets - - .
() () )
{n] Um purpose other than {1 above 13,620,000 - 13,620,000
(10651,000) {-) [0S [0
Total 13,620,000 11,620,001
k (10,651,000) {19,651 00y

{Figures in bracke! represents previous yvear numbers}

During 1he year ended 31 March 2013, the Company has appropriated the amount through reserves and
surplus.




Cilobe Capital Market Limited

Significunt sccoumnting policicy and noles to the finangial siatements for the year ended 31 March 1016
(Al amounts are in Indian Rupees)

¢) Duorog the cument year, the Company has made conmibutions amounting to Rs 11, 120,000 (previous year
Rs. 10,157,000 to a Public Charitable Teost * Olobe Capital Foundation' (a refated party as per AS-18).

As per onr report of even dae attached

FerBS R & Co, LLP for P.C. Bindat & Co
Chariered Accosmiand

For end on befalf of Baard of Divectarr of
Glohe Capital Market Limited

Chartered Accoumg

rar )

i

Yoshpal Mendiratts Ashok Kumar Agarwal
Menaging Director Whele-time Birector
LM Qo4 LES DM 5988
irajJalswal
Company Secrelary
Plage: Gurgaon Flace: Mew Dealhi Place: Mew Delhi
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